Price Developments and Outlook;
Monetary and Balance of Payments Developments

30 September 2013




FAO Food Price Index On account of improved supply,
FFPI reached 201.8 in Aug-3.

Since reaching an intra-year
peak of 215.5 in Apr-13, it has
continuously declined. It is
trending below the 2012 level,

2002-2004=100

Even after adjusting the weights
to reflect the imports structure
/food component of the CPI
(putting the weight of sugar to
zero among others), the FFPI-
adjusted also pointed to a

continuous decline since Ap-13

e e e T T due to significant weight of
cereals




FOOD PRICES (FAO database)

FAO Food Commodity Price Indices
Cereals and oils & fats
2002-2004=100

300 continued to fall while
dairy, meat and sugar rose
slightly

Olls & Fats
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Other Commodity Prices

Monthly Averages

Commodity Unit Jonnary |January |Jouwary |(Marck June July August

2611 2612 2613 2613 2613 2613 2013
Hon energy Commodities
Cotton A Index ckg | 395 | 223 | 180 | 208 205 204 205
Amioom Mt | 2,440 | 2,044 | 2,038 | 1910 | 1815 | 17/0 | 1818
Coppet fmt || 9,356 | 8,040 | 8,047 | 7,640 7.000 6,207 7193
Gold ] broz | 1,556 | 1,652 | 1672 | 1,593 | 1345 | 1,286 | 1552
Iron ore cldmtu | 179 | 140 | 131 | 140 115 127 137
Lead o]tk ) 260 210 133 217 . 210 | 205 | 217 |
Mirkel fimt | 23,640 | 19833 | 17473 | 16,713 14,280 13,750 14,315
1 S, cioz || 2855 | 3077 | 3106 | 287 | 2,111 | 1971 | 2,189
Tin cikg || 2,747 | 2,144 | . 2433 | . 2,330 2,027 1,956 2,164
2 e ] okg | 237 198 205 193 .. 184 | 184 | 190
Cocoa ckg | 316 | 231 | . 238 | ] 215 2218 231 248
Plywood ofsheets 584 als 613 570 501 548 558
Tea, auctions (3) average clkg 302 207 302 200 2584 283 251
§ =13 daollar o =113 cent bbl=thatrel mt=metric ton

kg=lilogram  dmtu = dry metric ton unit
ASource: World Bank s Commodify Frice Dafa

toz = troy oz




World - Inflation

Jan-13| Feb-13| Mar-13| Apr-13| bMay-13| Jun-13

Australia ~ § W CIEIN R N N EHLAN R N
France || L2 .. Lo | Lo .. ST . 0z ... HESN . L1 .. 02
Germany || L Lo La .. L2 ... Lo L ... LA Ly ]
Italy || CI- . LA Lo ... L1 . L1 . L2 ... L2 ... L2 ]
Japan ______'_Q;_E______ ______'_Q;E_____ ______'_Q;?______ ______'_Q;E_____ ______'_Q;_E_ ___________ I;I _'_2_ ____________ I;I _'_T_ ___________ R
Korea || Ly . L4 . L3 .. L2 .. Lo . Lo . L4 . L3 ]
NewZealand | | | | = o
Canada || | 0.5 . L2 ... Lo . SHL . S . L2 ... L3 . L1 ]
Sweden || | IEI _'_q______ ______'_Q;:z_ ___________ IEI _'_q______ ______'_Q;_ﬂ______ ______'_Q;:E______ ______'_Q;_l ____________ IEI _'_1_ ____________ IEI _'_1_ ______
Switzerland ______'_Q;_E______ ______'_Q;_E______ _____:_Q;:ﬁ______ _____:_Q;:ﬁ______ ______'_Q;_S______ ______'_Q;_l ____________ IEI _'_q ____________ IEI _'_q ______
Turkey || FEE N . FAC . FEE I . 61 . 6.5 . I . CIE . 52 ]
United Kingdony) 2.7 | 28 .. 28 .. EHLa . EILE | . CIEE . 28 .. Ea
United States || Lo ... 20 Lo L1 . La . L ... 20 Ly ]
Euro Area || <0 . LA L L2 ... La . Lo ... Lo ... L3 ]
OECD - Total || L L ... Lo ... Li . Lo L ... L2 A
Brazil || | 62 .. 63 . 68 .. 6.5 . 6.5 I . 63 . 61
China || CILL N - EI-S | . CIR | . CHLa CIR | CILA . CILA . 28
India JLye 4 teo g it g 1o 4 ocsoop it 4 1os L
Indonesia || - SZL N . =1 . I . I . =IEN . I . I . 58 ]
south Africa 5.5 5.9 0.0 5.9 5.5 5.5 .4 .4

Sonree: OECH






Jan-13 Feb-13 Mar-13  Apr-13  May-13  Jun-13 Jul-13  Aug-13




Cumulative Monthly Changes May to August

2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2013
DIVISION 01 - FOOD & NON-ALCOHOLIC ... 6.7 4.1 6.4 1.4 1.1 1.1 1.6 -1.2
DIVISION 02 - ALCOHOLIC BEV. & TOBACCO 20.8 9.0 1.7 0.4 -0.2 0.4 0.0 -0.2
DIVISION 03 - CLOTHING & FOOTWEAR 2.3 2.0 0.8 4.4 2.5 2.4 1.8 0.9
DIVISION 04 - HOUSING, WATER, ELECTRICITY, .... 4.4 0.9 -0.3 0.2 -0.1 0.5 0.0 -0.6
DIVISION 05 - FURNISHINGS, HOUSEHOLD EQUIP.& ... | 3.6 2.4 2.7 1.5 2.1 1.1 1.6 -0.1
DIVISION 06 - HEALTH 3.1 5.6 3.9 1.0 2.7 0.1 2.9 0.3
DIVISION 07 - TRANSPORT 8.6 6.0 12.7 1.8 3.0 0.4 -0.4 0.4
DIVISION 08 - COMMUNICATION -3.9 0.0 -3.2 0.6 0.0 -0.1 0.0 0.1
DIVISION 09 - RECREATION & CULTURE 3.2 -0.9 -0.3 0.6 0.5 1.0 -0.4 3.4
DIVISION 10 - EDUCATION 0.0 0.0 0.8 0.0 0.0 0.0 0.6 0.2
DIVISION 11 - RESTAURANTS & HOTELS 14.3 4.7 5.2 1.0 2.6 0.6 0.6 0.3
DIVISION 12 - MISC. GOODS & SERVICES 3.3 2.9 2.8 1.6 2.3 1.7 0.9 -0.3




Measures of Consumer Inflation

Aug-11 | Aug-12 | Dec-12 |Mar-13| Apr-13 | May-13 | Jun-13 | Jul-13 | Aug-13
ii;“f;gr;th 58 | 46 | 39 | 36 | 36 | 36 | 36 | 36 | 35
Year-on-Year
Inflation 6.5 3.7 3.2 3.6 3.8 3.7 3.6 3.6 3.1
CORE1 5.7 3.0 3.2 2.7 2.6 2.6 2.5 2.7 2.6
CORE2 4.8 2.7 3.0 2.7 2.6 2.5 2.4 2.5 2.3
Food 6.1 2.0 1.1 3.1 4.2 3.8 3.7 3.1 1.6
Goods 6.7 4.0 2.9 4.3 4.5 4.3 4.2 4.0 3.3
Services 5.8 3.4 3.9 2.1 2.6 2.6 2.2 2.6 2.7




Consumer Price Index |Contribution to inflation{%):
DIVISIONS Weights|| Aug-12 Aug-13 | Year-on-Year Inflation (per cent)
Food and Non Alcokolic Beverages 273 | Ie 1425 03
Alcoliolic Beverages and Tobacco 06 986 1#9.7 L1
Clothing and Footwear 45 149 Id. i i1
Housing, Water, Elecirictly, Gos and Other Fuels 120 T I 1863 X
Furnishings, Houselhold Eruipment
and Routine Houseliold Matutenance 61 164.8 1425 il
Healih 40 1414 143.9 i1
Transport 151 99.7 I43.6 w6
Communication 39 1404 I#4.1 A
Recreation ond Culture 44 164.2 1.6 i1
Education 45 1443 1419 i1
Restayronts and Hotels 45 999 164 w3
Miscelloneous Goods and Services 41 1406 124 i1
Consumer Inflation (%0) 1000 1002 1033 3.1

10
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Mean Expectations — Time Horizons

No. of respondents (%o)
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Inflation Forecasts: Expert Judgement

Dec-13 (Tax AB&T, Adm.P) 4.5 - 4.9 3.7 - 3.8
Dec-13 (No Tax & Adm.P) 3.7 - 4.0 3.5 - 3.6
Jun-14 (Tax AB&T, Adm.P) 4.9 - 55 4.2 - 4.5

Jun-14 (NoTax & Adm.P) 4.1 - 4.6 3.6 - 3.9




Inflation Convergence in SADC

African Monetary
Cooperation

Southern Africa
Development

Common Market for
Eastern and Southern

Programme Community Africa
Stage 111: 2009-2012 2009-2012 Period: 2005-2010
5% inflation Rate by | Annual Inflation not
Inflation Rate < 5% 2012 exceeding 5%
Stage 1V: 2013 - 2015 2013 - 2018

Inflation Rate < 3%

Inflation Rate < 3%







Annual Growth Rate of Broad Money Liabilities (BML) and Depository
Corporations’ (DCs) Loans to Private Sector (per cent)
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Current A/c and its components

Rs Million Q2-2011 | Q1-2012 | Q2-2012 | Q3-2012 | Q4-2012 | Q1-2013 | Q2-2013

Current Account -10,952 -4.223 -8,639 -10,984 -11,703 -6,877 -7,445




Savings and GDFCF to GDP Ratio
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Financing of the Current Account

Rs Million

net

net

Net Errors and
Omissions

Q2-2011

Q1-2012

Q2-2012

Q3-2012

Q4-2012

Q1-2013




Gross Official International Reserves
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