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Exchange Rate Outlook

International

* The relative growth outlook is improving in both the US
and the Euro zone, but the Fed is expected to move away
from extremely accommodative policy measures long
before the ECB, setting the scene for a USD uptrend

Domestic

* The rupee will continue to be driven by international
currency movements and domestic demand and supply
conditions



Closing Excess Reserves excluding Foreign Currency
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Recent Policy Rate Cuts

IMF ESTIMATES for 2014 (Oct-13 WEO) #

DATE |COUNTRY |Rate| Policy |Inflation| Ref. Real | GDP [Unemploy-| GNS | Budget | General | CAB
Cut | Rate Rate | Period | Policy Int|Growth| ment Rate Balance | Govt Gross
(bps) (%) (%0) (% of GDP)
MAURITIUS 465% | 40" |Dec-13| 0.65% | 37 80 [153| -3.2 50.6 9.1
21-Jan-14 | Hungary 15 | 8.00% | 2.13 | Dec-13 | 5.87% 1.3 11.1 185 | -2.8 80.0 2.0
19-%an-14 |Jordan | 25 | 285% | 589 |Dec13| -304% | 35 | 122 |183| -80 | 870 |91
08-Jan-14 | Romania | 25 | 3.75% | 4.51 | Dec-13 | -0.76% | 2.2 71 1237 | -20 38.1 -2.5
24-Dec-13 | Armenia 25 | 7.75% | 7.00 | Dec-13| 0.75% 4.8 18.0 165 | -2.3 44.1 -8.6
17-Dec-13 | Serbia 50 | 9.50% | 8.48 | Dec-13| 1.02% | 2.0 24.9 141 | -6.2 71.3 -6.5
17-Dec-13 | Hungary 20 | 3.00% | 2.13 | Dec-13| 0.87% 1.3 11.1 185 | -2.8 80.0 2.0
17-Dec-13 | Sweden 25 | 0.75% | 0.21 | Dec-13 | 0.54% | 2.30 1.7 244 | -15 42.2 55
16-Dec-13 | Albania 25 | 3.00% | 217 | Dec-13| 083% | 2.1 10.5 11.8 | -6.3 68.3 -10.5
10-Dec-13 | Botswana 50 || 7.50% | 6.78 | Dec-13| 0.72% | 4.1 nfa 3b53| 15 13.8 -1.2
05-Dec-13 | Egypt 50 || 8.25% | 6.91 | Dec-13| 1.34% | 28 12.8 154 | -13.2 91.8 -0.9
03-Dec-13 | Uganda 50 | 11.50% | 4.95 | Dec-13 | 6.55% 6.5 n‘a 1441 -6.0 34.7 -13.9
27-Nov-13| Albania 25 | 3.25% | 217 | Dec-13| 1.08% | 2.1 10.5 11.8 | -6.3 68.3 -10.5
27-Nov-13 | Thailand 25 | 2.25% | 220 | Dec-13| 0.05% | 5.2 0.7 310 | -32 48.3 -0.2
26-Nov-13 | Hungary 20 | 3.20% | 213 | Dec-13| 1.07% 1.3 11.1 185 | -2.8 80.0 2.0
25-Nov-13| Angola 50 || 9.25% | 9.18 | Dec-13| 0.07% | 6.3 na 190 | -0.8 35.1 4.6
! Year-on-Year inflation rate. # Except Mauritius.

Source: http.//www.tradingeconomics.com; http://www.cbrates.com,; The Economist.




Recent Policy Rate Cuts

IMF ESTIMATES for 2014 (Oct-13 WEOQ) #

DATE [COUNTRY |Rate| Policy [Inflation| Ref. Real | GDP |Unemploy-| GNS | Budget | General | CAB
Cut | Rate | Rate | Period |Policy Int|Growth| ment Rate Balance | Govt Gross
(bps) (%) (%) (% of GDP)
MAURITIUS 465% | 40" |Dec-13| 065% | 3.7 80 [153| -3.2 506 | -9.1
19-Nov-13| Chile 25 | 450% | 1.73 | Dec-13| 2.77% | 45 6.4 209 | -0.2 13.2 -4.0
12-Nov-13| Armenia | 50 | 800% | 7.00 |Dec-13| 100% | 48 | 180 |165| -23 | 441 [-86
11-Nov-13| Latvia 125 0.25% | 0.69 | Dec-13 | -0.44% | 4.2 10.7 249 | -05 34.6 -1.3
07-Nov-13| Peru 25 | 4.00% | 281 |Dec-13| 1.19% | 5.7 6.0 232 03 17.1 -5.1
07-Nov-13| Eurozone 25 | 0.25% | 1.40 | Dec-13| -1.15% | n/a na na na na na
07-Nov-13| Serbia 50 | 10.00% | 8.48 | Dec-13| 1.52% | 2.0 249 [141] -6.2 71.3 -6.5
05-Nov-13| Romania 25 | 4.00% | 451 | Dec-13| -051% | 2.2 7.1 23.7 | -2.0 38.1 -2.5
29-Oct-13 | Hungary 20 | 3.40% | 213 |Dec-13| 1.27% | 1.26 111 185 | -2.8 80.0 2.0
25-0ct-13 | Mexico 25 | 3.50% | 3.60 | Dec-13 | -0.09% | 3.0 4.5 240 | -4.1 45.8 -15
22-0Oct-13 | Jordan 25 | 450% | 5.89 | Dec-13| -1.39% | 35 122 183 | -8.0 87.0 9.1
18-Oct-13 | Serbia 50 | 10.50% | 8.48 | Dec-13| 2.02% | 2.0 249 [141] -6.2 71.3 -6.5
17-Oct-13 | Chile 25 | 475% | 1.73 | Dec-13| 3.02% | 45 6.4 209 | -0.2 13.2 -4.0
16-Oct-13 | Mozambique | 50 | 8.25% | 5.53 | Dec-13 | 2.72% | 8.50 111 85 | -7.2 49.1 -41.7
15-Oct-13 | SriLanka 50 | 6.50% | 7.42 | Dec-13| -0.92% | 6.8 4.0 296 | -5.2 32.0 -4.4
Y Year-on-Year inflation rate. # Except Mauritius.




IMF ESTIMATES for 2014 (Oct-13 WEOQ) #

DATE |[COUNTRY |Rate| New |[Inflation| Ref. Real | GDP |Unemploy-[ GNS| Budget | General | CAB
Hike | Policy | Rate | Period |Policy Int|Growth|ment Rate Balance | Govt Gross
(bps)| Rate Rate Debt
(%) (%) (% of GDP)
MAURITIUS 465% | 40" |Dec-13| 0.65% | 3.7 8.0 153 | -3.2 50.6 9.1
29-Jan-14 | S. Africa 50 | 5.50% | 5.40 |Nov-13| 0.10% | 29 262 132 | -4.7 44.7 -6.1
28-Jan-14 | Turkey 550 | 10.00% | 7.71 | Dec-13 | 2.29% | 3.5 9.5 129 | -2.3 34.9 -7.2
28-Jan-14 | India 25 | 8.00% | 10.88 | Dec-13 | -2.88% | 5.1 na 313 | -85 68.1 -3.8
15-Jan-14 | Brazil 50 | 10.50% | 6.35 | Dec-13 | 4.15% | 25 6.0 160 | -32 69.0 -3.2
27-Dec-13 | Tunisia 50 | 450% | 6.00 | Dec-13| -150% | 3.7 160 174 | -43 49.7 -6.6
27-Nov-13 | Brazil 50 | 10.00% | 6.35 | Dec-13 | 3.65% | 25 6.0 160 | -32 69.0 -3.2
13-Nov-13| Pakistan 50 | 10.00% | 7.36 | Dec-13 | 2.64% | 25 6.9 143 | -55 66.6 -0.6
14-Nov-13| Indonesia 25 | 750% | 7.26 | Dec-13| 0.24% | 55 5.8 306 | -25 26.8 -3.1
29-Oct-13 | India 25 | 7.75% | 10.88 | Dec-13 | -3.13% | 5.1 na 313 | -85 68.1 -3.8
09-Oct-13 | Brazil 50 | 9.50% | 6.35 | Dec-13| 3.15% | 25 6.0 160 | -32 69.0 -3.2
L Year-on-Year inflation rate. # Except Mauritius.

Source: http://www.tradingeconomics.com; http:/Awww.cbrates.com; The Economist.
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