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Main Themes

* Expected improvement in domestic output against the
backdrop of a fragile global economic recovery

* Domestic growth could still be affected by:
* Domestic demand shocks
 External demand shocks



External Environment
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Developments In the domestic
economy since the previous

MPC meeting
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September-13

January-14

» Optimism about economic

outlook (one year ahead)

» Growth

» Unemployment Rate

> Inflation Rate

» No change in KRR

33% of respondents

3.1-3.2% in 2013
(70% of respondents)

8.4 —-8.5% in 2013
(57% of respondents)

Less than 4.0% in 2013
(50% of respondents)

93% of respondents

60% of respondents

3.2%<Growth< 3.7% in 2014
(70% of respondents)

8.1-8.2% in 2014
(53 % of respondents)

Up to 4.0% in 2014
(77% of respondents)

83% of respondents




STAFF OUTLOOK



Key Assumptions

e Domestic

* Consumption:

* Consumers to maintain prudent stance as unemployment expected
at around current levels

* Private sector wages — possible spillover from public sector
* Moderate consumption growth to continue

* Investment:

Backdrop of fragile global economic recovery

Business confidence mostly subdued

Some firms over-leveraged — may require restructuring

May take time for private investment to recover significantly
Public investment growth affected by fiscal consolidation




Key Assumptions

* Foreign
* Mostly stable food prices
* Possible decrease in oil prices from increased supply but

geopolitical factors may come into play

 EIA Forecast for Brent crude oil prices: $105.4 a barrel in 2014 and
$101.6 a barrel in 2015

* Gradual recovery in main markets = mild increase in
external demand
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MCCI

MCB Focus

Pluriconseil

Statistics Mauritius

Budget 2014

Growth Forecasts




Thank you



