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Bank of Mauritius

4. Objects of the Bank

(1) The primary object of the be to maintain
price stability and to promote orderly and balanced
economic development.

5. Functions of the Bank

* (a) for the purposes of subsection (1)(a), determine, with
the concurrence of the Minister, the accepted range of the
rate of inflation during a given period consistent with the
pursuit of the price stability objective;



MPC Decision

* KRR unchanged at 4.65% by majority vote

* No of Interest-rate setting meetings: 31
* KRR raised: 4 times
* KRR cut: 10 times
* KRR kept unchanged: 17 times

* Presentations



Views continue to diverge ...

MPC Date 11-Mar-13 17-Jun-13 30-5ep-13 03-Feb-14

MPC Decision unchanged at 4.9% pa. rEdu;;;l:ﬁﬁﬁ:E:mm unchanged at4.65% pa. |  unchanged at 4.65% pa.
Yoting Pattern 93 93 93
5M Economic Growth
forecasts (%)

for 2013 3.50 3.30 3.0

for 2014 3.7 (Dec 2013 issue)
Inflation Rates (Actual)
(4)

Headline Feb:36 | Mar3.b May: 36 | June:3b6 | Aug:3h | Sep:dd Nov: 3.5 Dec: 3.5

Y-on.Y Feb:36 | Mar3b May: 3.7 | June:36 | Aug:3d | Sep:il Nov: 3.9 Dec: 4

Source: Minutes of the Monetary Policy Committee and Statistics Mauritius
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Advanced Economies

s

The Fed has started scaling down its quantitative easing since January 2014 by US510 billion
monthly, as it had annouced in December 2013.

ECE left its key refinancing rate unchanged at 0.25%.

UK

Bank of England left its policy rate unchanged at 0.50%.

Emerging Economies

Brazil

Central Bank of Brazil has hiked its Selic rate for the seventh time by 50 basis points to 10.50%.

India

Reserve Bank of India has hiked its Repo rate for the third time by 25 basis points to 8.00%.

China

People's Bank of China left interest rate unchanged at 6.00%.

Turkey

Central Bank of Turkey has hiked its policy rate by 550 basis points to 10.00% .

South Africa

South African Reserve Bank has hiked its policy rate by 50 basis ponts to 5.50%.

Tunisia

Central Bank of Tunisia has hiked its policy rate by 50 basis points to 4.50%.

Other Developing
Economies

© Bank of Mauritius

Most of other developing countries’ central bank left policy rate unchanged or have cut their
policy rate.
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Domestic developments since last MPC
Meeting, September 2013



Sep 2013 onwards: Increase in CPl emanating
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Growth Forecasts (%) | Inflation Forecasts (%)

IMF WEQ, Jan 2014

MCCI, Dec 2013

MCB Focus, Dec 2013

Pluriconseil, Jan 2014

Statistics Mauritius, Dec 2013

Budget 2014, Nov 2013

Bank of Mauritius, Feb 2014

© Bank of Mauritius
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Main Challenges Ahead
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Sectorwise Distribution of Credit to the Private Sector
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NPLs

—TNPL. as a % to credit extended
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Key take-aways

* Much improved global environment
* Domestic growth rate getting closer to potential output

* Unemployment at same level unless structural reforms are
undertaken

* Investment on a declining trend unless public sector change in
major approach

e Private sector investment much lower.
* No impact from interest rate thereof.

* Need to maintain financial and monetary stability
* Excess liquidity i1ssue
* Need to offer positive real interest rate

* Address the 1ssue of banks’ margins

* Possible currency volatility as a result of US tapering being
increased during the year



Thank You




