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Basis for the October MPC decision 

• The July 2014 MPC decision gave the direction of future 
monetary policy stance on account of:  

 

 stable global and domestic inflationary pressures  
 

 the need to reduce uncertainty among economic 
operators  

 

• No major developments during the last three months 

 

• Signs of comfort with improving domestic economic 
conditions  
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Key macroeconomic variables have broadly 
moved in line with the Bank’s expectations …    
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Encouraging trajectory of:  
• Growth estimate in 2014:  

• Statistics Mauritius (SM): 3.5%  

• BoM: 3.4 – 3.6% 

 

• Inflation estimate in 2014 : 

• Year-on-year forecast around 3% for December 2014 
 

• Unemployment in 2014: 

• SM estimates unemployment at 7.8%, down from 8% in 
2013. 

 
 
 

 

 

MPC Press Conference, 28 Oct 2014 



© Bank of Mauritius 

Growth bounces back in 2014Q2… 
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Source: Statistics Mauritius 
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Mauritius benefiting from contained global 
commodity prices so far …  
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Negative Real Rates of Interest on Savings 
Deposits  persist … 
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Concerns over the declining Investment and 
Savings Rates remain … 
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Enhanced coordination between BoM and 
MOFED 
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• Arranging for prepayment of some foreign loans 

 

• Front-loading of Government  of Mauritius (GoM) 
securities  

 

• Issue of new instruments targeting individuals:  

• July 2014: Five-Year GoM Savings Bonds  

• September 2014: Three-Year GoM Savings Notes  
 

• Forthcoming:  

• One-year securities for individuals 

• Removal of ceiling on the Five-Year GoM securities  
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Globally, interest rate normalisation 
continues …    
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Policy Interest Rates on track to rise 
globally in 2015 … 

(GDP weighted)  
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Key Take Aways 

• On track to normalise rates  

• Following July 2014 MPC decision  

• Encouraging trajectory of growth, inflation and unemployment 

 

• Import cover has exceeded the target of 6 months 

 

• Long-standing concern on low savings and investment  

 

• Enhanced coordination between MOFED and BOM 

 

• Moving towards formal Inflation Targeting regime 
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Thank You 
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