GUIDELINE ON THE ISSUE OF
MONEY MARKET INSTRUMENTS
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INTRODUCTION

Money market instruments (MMI) refer to secured or unsecured instruments having maturities of
not more than 12 months, issued, in certificated or book-entry form, by an eligible institution in
rupees or in such convertible currency as the Bank may approve.

For the purpose of this Guideline, MMIs means the standard range of instruments used in money
markets for outright funding such as Commercial Papers, Certificates of Deposits, or such other
instruments as the Bank may determine to be a MMI.

MMIs are usually issued to fund short-term cash flow requirements. Their use is expected to
support the development of financial markets in Mauritius. MMIs will allow issuers to diversify
their sources of short-term funding while investors will benefit from an additional short-term
financial instrument, with market-determined rates of return.

This Guideline governs the issuance of MMIs in Mauritius. It outlines the minimum requirements
that issuers and investors should meet, the general procedures to be followed for MMIs issuance
as well as the duties and obligations of all parties involved in the process.

Authority

This Guideline is issued under the authority of Sections 14E and 100 of the Banking Act and
Section 50 of the Bank of Mauritius Act.

Interpretation
In this guideline,

a) ‘Bank’ means the Bank of Mauritius established under section 3 of the Bank of Mauritius
Act;

b) ‘Certificate of Deposits’ means a negotiable money market instrument issued by a bank or
a non-bank deposit-taking institution licensed by the Bank against funds deposited by an
investor;

C) ‘company’ means a company incorporated or registered under the Companies Act;

d) ‘custodian’ means a financial institution that provides custodial services for securities held
by the investor, including holding investor positions and managing transactions in terms of
the investor’s instructions;

e) ‘External Credit Assessment Institution (ECAI)’ means an entity that issues external credit
assessments and which is recognized by the Bank;



f) ‘financial auxiliary’ means a licensed corporation and quasi-corporation engaged primarily
in activities closely related to financial intermediation but which does not itself perform an
intermediation role;

g) ‘investor’ means the initial investor or subsequent buyer of MMISs in the secondary market;

h) ‘issuer’ means an eligible institution which holds an issuer of money market instrument
licence;

1) ‘Issuing and Paying Agent (IPA)’ means a bank or a non-bank deposit taking institution or
any other financial auxiliary as may be approved by the Bank that acts on behalf of the
issuer to facilitate the issue of MMIs and effect principal payment at maturity and interest
payments to MMI holders;

J) ‘licence’ means an issuer of money market instrument licence granted by the Bank;

k) ‘money market instrument’ or MMI shall have the same meaning as in section 14E(8) of
the Banking Act;

I) ‘net assets’ means total assets less total liabilities.

Effective Date
This Guideline shall come into effect on 20 August 2019.

This Guideline supersedes the Guideline on the Issue of Commercial Papers issued by the Bank
on 18 June 2018.



1.

2.

INSTITUTIONS ELIGIBLE TO ISSUE MMI

The following institutions are eligible to issue MMIs :
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1.2
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A financial institution or a company incorporated or registered under the Companies
Act, having:

Q) at any point in time, not earlier than 12 months prior to the proposed issue
of a money market instrument, net assets of a total value exceeding 300
million rupees, as certified by its auditors and reflected in its audited
financial statements;

(i) operating cash flows at least equal to the size of the issue of the money
market instrument; and

(iii)  acredit rating by a recognised external credit assessment institution.
A body established under any enactment and which has the power to borrow funds
under that enactment.

Such other body corporate as the Bank may approve.

APPLICATION FOR AND GRANT OF LICENCE

2.1

2.2

2.3

2.4

Any eligible institution, which intends to issue a MMI, shall apply to the Bank for an
issuer of money market instrument licence by filling in the relevant application form
available on the website of the Bank.

The eligible institution shall, through its duly mandated IPA, submit to the Bank its
application form, duly accompanied by the documents specified in Annex 1 and any
other information as the Bank may specify,.

The application form shall be accompanied by the payment of the non-refundable
processing fee prescribed in the Banking (Processing and Licence Fees) Regulations.

The Bank may, against payment of the licence fee prescribed in the Banking
(Processing and Licence Fees) Regulations, grant a licence to an eligible institution
meeting the above requirements and such other criteria as may be specified by the
Bank.



The licence shall be subject to such terms and conditions as the Bank may impose, and shall be
valid for a period of one year.

3. PROCEDURES FOR MMI ISSUANCE

3.1

3.2

3.3

The issuer shall —

3.11

3.1.2

obtain the approval of its board of directors regarding the size and tenor of any
MMI to be issued.

seek a credit rating for the MMI from a recognised ECAI. The rating letter
from the ECAI should not be more than 2 months old.

3.1.3 appoint an IPA to act on its behalf for the issue of the MMI.

3.1.4 bear all the expenses related to the MMI issue.

3.1.5 forthwith inform the Bank through the IPA of any material change which may
have occurred, before, or after the issue of a licence, in the information provided
in its application.

The IPA shall —

3.2.1 certify that it has entered into a valid agreement with the issuer and that
documents, as set out in Annex 2, are in order.

3.2.2 demonstrate to the Bank that it has sufficient and adequate resources, capacity
and experience or has procured sufficient and adequate resources to act as the
IPA.

3.2.3 arrange for custody or registry of the MMI.

3.2.4 open the MMI issue for subscription upon the issuer being granted a licence by
the Bank.

3.2.5 receive, on behalf of the issuer, payment from the investor.

3.2.6 credit, on behalf of the issuer, the MMI to the account of the investor with the
custodian or registrar and transfer agent against proof of payment.

3.2.7 close the offer for subscription of the issue of MMI within a period not

exceeding one month from the date of opening of the issue for subscription.

MMIs may be issued —

3.3.1

in accordance with a preset annual programme of issuance submitted to the
Bank; or



3.3.2 on a discretionary basis during the validity period of the issuer’s licence, with

due notification and reporting to the Bank by the IPA.

4. FORM OF MMIs

4.1

4.2

MMIs shall be issued in certificated or book-entry form through a custodian or registrar
and transfer agent.

While the option to issue MMIs in certificated form is available, issuers are strongly
encouraged to issue MMIs in book-entry form.

5. TENOR OF MMls

5.1
5.2

MMIs shall be issued in maturities of not more than 12 months.

The maturity date of any MMI shall not exceed the validity period of the credit rating
assessment made by the ECAI or of the licence granted by the Bank.

6. MODE OF ISSUE

6.1

MMIs shall be issued —

6.1.1 with a minimum size of Rs50 million or its equivalent in such convertible

6.1.2

6.1.3

6.1.4

currency as the Bank may approve;

in minimum denominations of Rs100,000 or its equivalent in such convertible
currency as the Bank may approve;

at a discount to face value, whereby the discount to face value shall be
determined by the issuer based on prevailing Government of Mauritius
Treasury Bills/Bank of Mauritius Bills yields, or any other relevant market rate,
and a risk premium in accordance with the credit rating of the issuer or the credit
rating of the issue, as the case may be; or

as an interest-bearing note whereby the investor pays the face value and, at
maturity, receives the face value and accrued interest. Interest shall be
determined by the issuer based on prevailing Government of Mauritius
Treasury Bills/Bank of Mauritius Bills yields, or any other relevant market rate,
and a risk premium in accordance with the credit rating of the issuer or the credit
rating of the issue, as the case may be, and may be fixed or floating.



6.2

The following market conventions shall be applicable -

6.2.1

6.2.2

Interest on the MM Is shall be rounded to 2 d.p. and prices shall be rounded to
3d.p.

The day count convention shall be Actual/365 for rupee-denominated
instruments and as per the standard applicable to instruments denominated in
convertible currencies.

LIMIT ON THE AMOUNT OF ISSUE

7.1

8.1

8.2

8.3

The aggregate amount of the MMI raised by an eligible issuer shall at all times be
within the limit approved by its board of directors and/or in line with the quantum
indicated by the ECALI for the issue, whichever is the lower.

. TRANSACTIONS IN MMIs

Trading

(i)

All Over the Counter (OTC) trades in MMIs shall be reported to the Bank
within the prescribed time period and in such format as may be determined by
the Bank.

(i)  Settlement for OTC trades in MMIs shall take place within T+3.

(iii))  Clearing of OTC trades in MMIs shall be through the Mauritius Automated
Clearing and Settlement System.

Buyback

Q) An issuer may buy back MMIs from current holders before maturity, subject to
the approval of its Board of Directors.

(i) Buyback of a MMI shall take place through the IPA or through the secondary
market, with due notification to the IPA, at prevailing market prices.

(iii)  The buyback offer shall be extended to all investors in the MMI issue.

(iv)  MMlIs bought back shall stand extinguished.

Transfer

Q) The MMI shall be transferable, subject to the transfer being registered through
the custodian or registrar and transfer agent.

(i) The issuer shall recognize the investor whose name is last registered at the

custodian or registrar and transfer agent as the owner of the MMI.



9. REDEMPTION

9.1
9.2

On maturity, the investor shall receive payment from the issuer through the IPA.

Where the maturity date falls on a Saturday, public holiday or bank holiday, payment
shall be made on the next working day.

10. DUTIES AND OBLIGATIONS OF PARTIES INVOLVED

The duties and obligations of the issuer, IPA, and ECAI are set out below.

10.1

10.2

The issuer shall:

Q) deliver to the IPA and ECAI a duly adopted resolution from its Board of
Directors authorising the issue of MMIs and duly signed by two authorised
signatories of the Board.

(i) make the disclosure as specified in Annex 3 in the offer document, as a
minimum.

(iii)  route all subscriptions/redemptions/payments through the IPA.

The IPA shall:

Q) enter into a written agreement with the issuer to act as IPA for the issue of the
MMI.

(i) with the written authorisation of the issuer, act as the principal point of contact
between the Bank and the issuer.

(iii)  verify and hold certified copies of original documents provided by the issuer in
its custody.

(iv)  verify all information disclosed in the offer document before issuance.

(V) arrange for the allocation of an ISIN code to each MMI issue.

(vi)  conduct KYC on the investors and investor funds in compliance with the
Guidance Notes on Anti-Money Laundering and Combating the Financing of
Terrorism for Financial Institutions.

(vii)  conduct a customer suitability assessment to ensure that individual investors

understand the risks linked to investment in MMIs, and that such investment
matches their objectives and risk appetite and obtain a declaration from those
individual investors that they so understand.



10.3

(viii)

make clear in the offer document that the investment is subject to credit and
other risks and that payment will be made only if the issuer has made the funds
available to the IPA.

(ix)  in case of unsecured MMIs, inform initial investors that in case of insolvency
of the issuer, they would receive the same treatment as unsecured creditors in
terms of priority of claims as laid down in the Insolvency Act.

x) in case of default of the issuer, immediately notify the investors, ECAI and the
Bank about such default.

(xi)  at maturity, receive funds from the issuer and effect all payments to the
investors.

(xii)  report the details of the MMI issue to the Bank within 3 working days of the
day of issuance in the format prescribed by the Bank.

(xiii) report to the Bank all instances of buyback of MMIs by the issuer within 3
working days of the day of buyback in the format prescribed by the Bank.

The ECAI shall -

Q) act responsibly in rating issuers and MMI issues, continuously monitor the
rating assigned to the issuer and the issue, and undertake revisions, as necessary,
to the ratings.

(i) disseminate ratings to the public through publications, website, and any other
means as the ECAI deems fit.

(iii)  advise the concerned IPA about the ratings of the issuer and MMI, and any
subsequent change in the ratings on the date of change in ratings.

(iv) indicate clearly the circumstances in which the rating shall be due for review.

11. COMPLIANCE WITH THIS GUIDELINE

111

11.2

Issuers, IPAs and ECAIs shall comply with the requirements, follow the procedures
and carry out their duties and obligations, as prescribed in this guideline.

Sections 1.1(iii), 3.1.2,3.1.3,3.2, 7.1, 10.1, 10.2, and 10.3 shall not apply to Certificates
of Deposits. However, where a bank or a non-bank deposit taking institution decides
to seek a credit rating for the issuance of Certificate of Deposits, Sections 3.1.2 and
10.3 (i), (ii) and (iv) shall apply.



12. REVIEW
12.1 The above guideline will be subject to review as and when required by changing market
conditions and changes in the legislation.

Bank of Mauritius

20 August 2019

10



ANNEX 1

Documents Supporting the Application to the Bank of Mauritius for an
Issuer of Money Market Instrument Licence

Q) Company profile, including identity of shareholders and Ultimate Beneficial
Owners holding more than 10% interest and senior management;

(i) Details of any outstanding MMlIs as on date of new issuance including date of
issuance, credit rating, name of ECAI and name of IPA,

(iti)  Details of proposed MMI issue including amount, current credit rating, name of
ECAL, its validity period, and details of IPA and custodian or registrar and transfer
agent;

(iv)  End-use of funds;
(V) Copy of IPA certificate;

(vi)  Copy of the Power of Attorney or mandate authorising the IPA to act for and on
behalf of the issuer.

(vii)  for IPA, other than a bank or non-bank deposit taking institution, copy of the
relevant licence;

(viii) Copy of Credit Rating rationale from the ECAI,
(ix)  Summary of audited financial statements for the last three years;
x) Projected P&L, balance sheet and cash flows for the next two years;

(xi)  Key financial ratios for the last three years and next two years, including Total
Gearing, External Gearing, DSCR, Interest Cover, Current Ratio;

(xii)  Source of repayment;

(xiii)  Statement from concerned eligible institution or its external auditor confirming that
any credit exposure of the eligible institution has not been classified as impaired;

(xiv) Details of default, if any, for the past three years;

(xv)  All outstanding credit facilities from banks and non-bank financial institutions,
facility-wise, and their asset classification;

(xvi) Copy of the offer document;

(xvii) Authorisation to the Bank to access the credit profile of the issuer on the Mauritius
Credit Information Bureau;

(xviii) Any other additional information or document as the Bank may require.

All documents submitted with the application form shall be authenticated copies, and where the
originals are not in English language, certified translations in English.
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ANNEX 2

IPA CERTIFICATE

1. We have a valid IPA agreement with the (Name of Issuer).

2. We have verified the documents, that is, Board resolution and Credit Rating
Rationale issued by the External Credit Assessment Institution, submitted by [Name of the
Issuer] and certify that the documents are in order. Certified copies of original documents
are held in our custody.

(Authorised Signatory/Signatories)
(Name and address of Issuing and Paying Agent)
Place :

Date :
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(i)
(i)
(iii)
(iv)
v)
(vi)
(vii)
(viii)

(ix)

(x)

ANNEX 3

Minimum Disclosure in the Offer Document

Short description of the issuer;

Description of the MMI, including form, tenor, mode of issue and credit rating;
Copy of IPA certificate;

Summary of audited financial statements for the last three years;

Company information or any other related information likely to assist the investor
to invest or not in the MMI.

End-use of funds;
Tax treatment of payments under the MMI;

Inform investors that the investment is subject to credit and other risks and that
payment will be made only if the issuer has made the funds available to the IPA;

Inform investors that in case of insolvency, the investor will receive the same
treatment as unsecured creditors in terms of priority of claims as laid down in the
Insolvency Act;

Inform investors that the MMI will be maintained in dematerialised form (book
entry form) through a custodian or registrar and transfer agent. While the Bank
strongly encourages issuers to issue MMIs in dematerialised (book-entry form),
issuers may still opt to issue certificated MMIs through a custodian or registrar and
transfer agent.
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